
STATE OF MICHIGAN
96TH LEGISLATURE

REGULAR SESSION OF 2012

Introduced by Senators Gleason, Hune and Hunter

ENROLLED SENATE BILL No. 300
AN ACT to amend 1956 PA 218, entitled “An act to revise, consolidate, and classify the laws relating to the insurance 

and surety business; to regulate the incorporation or formation of domestic insurance and surety companies and 
associations and the admission of foreign and alien companies and associations; to provide their rights, powers, and 
immunities and to prescribe the conditions on which companies and associations organized, existing, or authorized under 
this act may exercise their powers; to provide the rights, powers, and immunities and to prescribe the conditions on 
which other persons, firms, corporations, associations, risk retention groups, and purchasing groups engaged in an 
insurance or surety business may exercise their powers; to provide for the imposition of a privilege fee on domestic 
insurance companies and associations and the state accident fund; to provide for the imposition of a tax on the business 
of foreign and alien companies and associations; to provide for the imposition of a tax on risk retention groups and 
purchasing groups; to provide for the imposition of a tax on the business of surplus line agents; to provide for the 
imposition of regulatory fees on certain insurers; to provide for assessment fees on certain health maintenance 
organizations; to modify tort liability arising out of certain accidents; to provide for limited actions with respect to that 
modified tort liability and to prescribe certain procedures for maintaining those actions; to require security for losses 
arising out of certain accidents; to provide for the continued availability and affordability of automobile insurance and 
homeowners insurance in this state and to facilitate the purchase of that insurance by all residents of this state at fair 
and reasonable rates; to provide for certain reporting with respect to insurance and with respect to certain claims against 
uninsured or self-insured persons; to prescribe duties for certain state departments and officers with respect to that 
reporting; to provide for certain assessments; to establish and continue certain state insurance funds; to modify and 
clarify the status, rights, powers, duties, and operations of the nonprofit malpractice insurance fund; to provide for the 
departmental supervision and regulation of the insurance and surety business within this state; to provide for regulation 
over worker’s compensation self-insurers; to provide for the conservation, rehabilitation, or liquidation of unsound or 
insolvent insurers; to provide for the protection of policyholders, claimants, and creditors of unsound or insolvent insurers; 
to provide for associations of insurers to protect policyholders and claimants in the event of insurer insolvencies; to 
prescribe educational requirements for insurance agents and solicitors; to provide for the regulation of multiple employer 
welfare arrangements; to create an automobile theft prevention authority to reduce the number of automobile thefts in 
this state; to prescribe the powers and duties of the automobile theft prevention authority; to provide certain powers and 
duties upon certain officials, departments, and authorities of this state; to provide for an appropriation; to repeal acts and 
parts of acts; and to provide penalties for the violation of this act,” (MCL 500.100 to 500.8302) by adding chapter 21A.

The People of the State of Michigan enact:

CHAPTER 21A

CREDIT INFORMATION AND CREDIT SCORES

Sec. 2151. As used in this chapter:
(a) “Adverse action” means an increase in any charge for, or a reduction or other adverse or unfavorable change in 

the terms of coverage or amount of, any personal insurance, existing or applied for.

(68)
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(b) “Consumer reporting agency” means any person which, for monetary fees or dues or on a cooperative nonprofit 
basis, regularly engages in whole or in part in the practice of assembling or evaluating consumer credit information or 
other information on consumers for the purpose of furnishing consumer reports to third parties.

(c) “Credit information” means any credit-related information derived from a credit report, found on a credit report 
itself, or provided on an application for personal insurance. Information that is not credit-related shall not be considered 
credit information, regardless of whether it is contained in a credit report or in an application, or is used to calculate an 
insurance score.

(d) “Credit report” means any written, oral, or other communication of information by a consumer reporting agency 
bearing on a consumer’s credit worthiness, credit standing, or credit capacity that is used or expected to be used or 
collected in whole or in part for the purpose of serving as a factor in the rating of personal insurance.

(e) “Insurance score” means a number or rating that is derived from an algorithm, computer application, model, or 
other process that is based in whole or in part on credit information for the purposes of predicting the future insurance 
loss exposure of an individual applicant or insured.

(f) “Personal insurance” means property/casualty insurance written for personal, family, or household use, including 
automobile, home, motorcycle, mobile home, noncommercial dwelling fire, boat, personal watercraft, snowmobile, and 
recreational vehicle, whether written on an individual, group, franchise, blanket policy, or similar basis.

Enacting section 1. This amendatory act does not take effect unless all of the following bills of the 96th Legislature 
are enacted into law:

(a) House Bill No. 4593.
(b) House Bill No. 4594.
(c) House Bill No. 4595.
(d) House Bill No. 4596.

Secretary of the Senate

Clerk of the House of Representatives

Approved

Governor
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